


Advantages of Credit Cards

onvenient and simple
Delay payments until a certain date
ecord of purchases is made

ower danger of losing cash

asy to order online, by phone, or mail
3etter services if you become a valued




Jisadvantages of Credit Card

Jverspending
orget purchases until end of month

nauthorized purchases (credit card
ber, name)

>tolen — notify credit card company ASA
may be liable for unauthorized charge
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"I'm afriad I'll have to validate your card with my

supervisor... I won't keep you a moment,
Mrs Camilla Gilbertson Boothby... the Third."



Skill 1

mon logarithm function

=log ,, X

represents the exponent to which the nu
on must be raised to obtain x”




Time- to - Pay- off - Formula
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Example 1

yoki has a balance of $3200 on her
sterCard. That has an APR of 18%. She
ord monthly payments of $120.

he makes no other purchases, how lon
ake her to pay off the balance?




Example 2

)oki just booked season 2 of Snooki &
DWW SO she can afford to make monthl
ments of $250 instead of S120.

long will it take her to pay of her bill
> makes monthly payments of $250 inst




an would you want to pay off a credit
nce before a certain event? “B

W
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Skill 2

nthly Payment Formula for Paying Off
ance
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X is graduating from the Naval Academ
ears. He would like to pay off his credit

s before he has to start paying off stude
ns.

current balance is $3300 and his card
ries an APR of 24%, how large will his




e Kara is starting nursing school in 2 years. She
wants to pay off her credit card balance
before she has to start buying scrubs and
stethoscopes.

* Her current balance is $1616 and her card
carries an APR of 20%, how large will her
monthly payment be if the balance is to be

a|d off in 2 years?

ﬁ




* |f you determine that it will take 7.2 months to
pay off a credit balance, why would you round
your answer to 8 months instead of 7 months?

 Why is paying off a credit card similar to




* HOMEWORK:
pg 257 TYS 5-8, EYS 8 — 18 even




