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Deductions 



Goals 

• Look at what taxes are used 

for 

• Why a new employee fills 

out a W-4 form 

• Calculate take home pay 



 



TAXES 

• Nations Defense 

• Social Security c.1935 

• Medicare 

• Interest on the national debt 



FICA 

• Income security 

• Medicare 

• Disability Insurance 

• Survivor’s Insurance 

• Retirement Benefit 



Medicare 

• Health Insurance 

• Over age 65 

• Hospital insurance 

• Medical insurance 



Form W-4 

• Determines the amount an employer will 

deduct 

• Factors include: 

• Income level 

• Marital status 

• # of withholding allowances 

• W- 4 

http://www.irs.gov/
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Gross Pay 

• Total earnings based on your 

salary or wage 



Net Pay 

• The amount of your 

paycheck after federal and 

state taxes and other 

deductions. 

• What you actually take home 



Deduction 

• An amount of money subtracted from your 

gross pay for things such as 

• FICA 

• Federal and state taxes 

• Insurance  

• Union dues 

• Dependant care 

• About 20-30% of your gross pay  



Assignment 

• Page 39 

• AY 1-6 

• AR 1-15 


